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Significant improvement in operating margins in
the first half of 2018

Increased guidance on growth and profitability

PRESS RELEASE

PARIS, October 11, 2018 - EKINOPS (Euronext Paris - FR0011466069 - EKI), leading supplier of
telecommunications solutions for telecom operators, has published its 2018 half-year financial statements
(for the period ending June 30, 2018), approved by the Board of Directors at its meeting held on September
25, 2018. These half-year financial statements were subject of a limited audit review, and the corresponding
report was issued by the statutory auditors. OneAccess and its subsidiaries have been fully consolidated
within the Group's financial statements since October 1, 2017. Accordingly, the first half of 2018 represents
the first full half of consolidation of OneAccess and its subsidiaries.

€000 - IFRS — Limited review H 1 2017 H1 2018

Revenue 10,636 42,096
Gross margin 4,990 23,470
9% of revenue 46.9% 55.8%
Operating expenses 5,659 23,641
EBITDA® 214 4,014
% of revenue 2.0% 9.5%
Current operating income (669) (171)
Other operating income/(expenses) (1,522) (906)
Operating income/(loss) (2,191) (1,077)
Net income/(loss) (2,360) (1,056)

(1) EBITDA (Earnings before interest, taxes, depreciation and amortization) corresponds to current operating income restated for (i)
amortization, depreciation, provisions and write-offs, and (ii) income and expenses relating to share-based payments.

In the first half of 2018, Ekinops posted consolidated revenue of €42.1 million, up from €10.6 million a year
earlier (excluding OneAccess), a total increase of 295%. At constant perimeter and exchange rates, the first
half of 2018 showed sustained growth of 12%.
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This sales momentum was particularly strong amongst the Group's key clients with growth of 25% in the Top
10 clients in H1 2018 (vs. pro forma H1 2017). Major operators are especially encouraged by the change in
scale and support the strategy of virtualization as well as gradually integrating layers 1, 2 and 3 of the
network.

The first half gross margin amounted to €23.5 million, reflecting stronger growth than that of revenue over
the period. The sales of IP service products (routers and virtualized products) increased and margins improved
slightly in this business line. It clearly shows the value operators place in the new OneOS6 software platform
which enables them to step up the deployment of services and thus generate client revenue. Secondly, the
improvement in production costs for Ekinops 360 transport products also yielded results in the first half.

The gross margin thus represented 55.8% of first half consolidated revenues, compared to 46.9% a year
earlier. This level is largely in line with the group's goal to achieve a gross margin of between 50-55% over the
long term, taking into account the impacts of changes in the product mix and the current price pressure on
certain electronic components.

First-half EBITDA amounted to €4.0 million, compared to €0.2 million in the first half of 2017, driven by the
gradual and efficient implementation of the new organizational structure, effective since early 2018.
Operating expenses were tightly controlled following the acquisition of OneAccess and turned out below the
expected level.

After recognition of net depreciation, amortization and provisions (€4.0 million) and non-cash expenses
relating to share-based payments (€0.2 million), current operating income amounted to €0.2 million.

Other operating expenses (€0.9 million) consist exclusively of the earn-out adjustment relating to the
OneAccess acquisition. The operating loss amounted to €1.1 million.

The first-half 2018 consolidated net loss came to €1.1 million, compared to a €2.4 million loss one year earlier.

Balance sheet at June 30, 2018

EQUITY & LIABILITIES - €000 - 12/31 6/30

ASSETS - €000 - IFRS IFRS

Limited review 2017(1) 2018

Limited review

Non-current assets 73,320 | 71,091 | |Shareholders’ equity 76,293 | 75,556
of which Goodwiill 27,523 27,523 | |Financial liabilities 18,530 | 10,763
of which Intangible assets 35,236 32,618 | |o/w bank borrowings 5,036 3,210

relating to research tax
credit (CIR) financing

Current assets 35,606 | 54,858 | |o/w factoring 7,424 2,287
. . o/w conditional advances 3,069 2,786
of which Inventories 8,736 9,564 and PTZ interest-free loans
of which Trade receivables 20,703 20,500 | (Trade payables 11,041 | 13.317
’ ’

Cash & cash el

: 21,316 | 20,086 | |Other liabilities 24,378 | 26,313
equivalents

TOTAL 130,242 125,949

(1) On June 30, 2018, the group finalized the purchase price allocation of OneAccess and its subsidiaries. Certain items were impacted by the
retroactive effect of this allocation. Figures for December 31, 2017, were restated to reflect these impacts; certain line items therefore differ from the

TOTAL ‘ 130,242 125,949

consolidated balance sheet presented in the published 2017 annual financial report.
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At June 30, 2018, the group's consolidated shareholders' equity amounted to €75.6 million.

Borrowings decreased sharply to €10.8 million in the first half, down from €18.5 million at the end of 2017,
mainly impacted by a reduction in factoring liabilities.

Cash and cash equivalents amounted to €20.1 million. The group strengthened its net cash* position at June
30, 2018, which reached €12.7 million (versus €7.8 million at December 31, 2017).

Outlook

This full first half of OneAccess's consolidation within Ekinops has already demonstrated the benefits of the
acquisition. Business momentum is strong, with operators and service provider clients opting for Ekinops'
technological solutions, both for transport and access. Synergies are gradually being developed, drawing in
particular on both client bases.

The convergence of network layers 1/2/3 and the shift towards virtualized services, increasingly sought after
by customers, are some of the group's primary growth drivers. Joint development programs for new products
identified as having high growth potential (EAD 10G / 100G, POT, etc.) were launched during the first half of
the year.

In terms of operations, the new organizational structure, which is now fully effective, was successfully
implemented with strict control over costs during the integration phase. With this phase complete, in the
second half of the year the group undertook additional investments, including human resources, in order to
prepare for the development and marketing of future solutions.

In this context, and taking into account the better-than-expected mid-year results, Ekinops is increasing its
guidance for 2018: the group aims to achieve consolidated revenues of more than €82 million (up from €80
million initially and pro forma 2017 revenues of €73.8 million), with an EBITDA margin of at least 5%
(compared with a positive EBITDA margin initially), while making investments to prepare for future
developments.

2018 financial agenda

Date Release

Wednesday, October 17, 2018 [ Q3 2018 revenues (unaudited)

Wednesday, January 23, 2019 [FY 2018 revenues (unaudited)

All press releases are published after Euronext Paris market close.

* Cash and cash equivalents — borrowings (excluding bank debt'relating to CiRpre-financing)
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Didier Brédy Mathieu Omnes Nicolas Bouchez

Chairman Investor relation Press relation

contact@ekinops.net Tél.: +33 (0)1 53 6736 92 Tél.: +33(0)1 53 6736 74
momnes@actus.fr nbouchez@actus.fr

About EKINOPS

Ekinops is a leading provider of open and fully interoperable Layer 1, 2 and 3 solutions to service
providers around the world. Our programmable and highly scalable solutions enable the fast,
flexible and cost-effective deployment of new services for both high-speed, high-capacity optical
transport as well as virtualization-enabled managed enterprise services.
Our product portfolio consists of two highly complementary product sets. One, marketed under
the Ekinops 360 brand name, provides a single, fully integrated platform for metro, regional, and
long-haul applications. The other, marketed under the OneAccess brand name, provides a wide
choice of physical and virtualized deployment options for Layer 2 and Layer 3 network functions.
As service providers embrace SDN and NFV deployment models, Ekinops’ solutions enable them
to deploy today in the knowledge that they can seamlessly migrate to an open virtualized
delivery model at a time of their choosing.
A global organization, Ekinops (EKI) - a public company traded on the Euronext Paris exchange -
is headquartered in Lannion, France, and Ekinops Corp., a wholly-owned subsidiary, is
incorporated in the USA.
Name : Ekinops

EKI ISIN Code : FRoo11466069
Mnemonic code : EKI
EURONEXT  Nuymber of shares : 21,529,161

For more information, visit www.ekinops.net
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